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May 24, 2001

The Honorable Jim Hodges, Governor
and

Ms. Elizabeth G. Patterson, J.D., State Director
South Carolina Department of Social Services
Columbia, South Carolina

This report on the application of agreed-upon procedures to the accounting records of the South
Carolina Department of Social Services for the fiscal year ended June 30, 2000, was issued by Rogers &
Laban, PA, Certified Public Accountants, under contract with the South Carolina Office of the State

Auditor.

If you have any questions regarding this report, please let us know.

Respectfully submitted,

TL Wjr/cwc









8. We reviewed the status of the deficiencies described in the findings reported in the Accountant's
Comments section of the report on applying agreed-upon procedures to the financial records and
internal controls of the Department resulting from our engagement for the fiscal year ended June
30, 1999 dated May 19, 2000 to determine if adequate corrective action has been taken. The
deficiencies noted were corrected except as noted in Section C in the Accountant's Comments
section of this report.

9. We obtained copies of all closing packages as of and for the year ended June 30, 2000, that were
prepared by the Department and submitted to the State Comptroller General. We reviewed them
to determine if they were prepared in accordance with the Comptroller General's GAAP Closina
Procedures Manual requirements; the amounts were reasonable; and they agreed with the
supporting workpapers and accounting records. Our findings as a result of these procedures are
presented in Comments 1, 5 and 6 in Section A of the Accountant's Comments section of this

report.

10. We obtained a copy of the schedule of federal financial assistance for the year ended June 30,
2000, prepared by the Department and submitted to the State Auditor. We reviewed it to
determine if it was prepared in accordance with the State Auditor's letter of instructions; the
amounts were reasonable; and they agreed with the supporting workpapers and accounting
records. We found no exceptions as a result of these procedures.

We were not engaged to and did not perform an audit, the objective of which would be the expression of an
opinion on the specified areas, accounts, or items. Further, we were not engaged to express an opinion on the
effectiveness of the internal control over financial reporting. Accordingly, we do not express such opinions. Had
we performed additional procedures or had we conducted an audit or review of the Department's financial
statements or any part thereof, other matters might have come to our attention that would have been reported to

you.

This report is intended solely for the information and use of the Governor, the State Auditor, and the Director and
management of the Department and is not intended to be and should not be used by anyone other than these

specified parties.
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May 14, 2001
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MANAGEMENT'S RESPONSE

Attachment A



SOUTH CAROLINA DEPARTMENT OF SOCIAL SERVICES
Elizabeth G. Patterson, J.D., State Director, Post Office Box 1520, Columbia--

June 4, 200 1

Mr. Thomas L. Wagner, Jr., CPA
State Auditor
1401 Main Street Suite 1200
Columbia, South Carolina 29201-2831

Dear Mr. Wagner:

I have reviewed the preliminary draft report on the application of Agreed Upon Procedures of the
accounting records at the South Carolina Department of Social Services for the fiscal year ended
June 30,2000. I am authorizing release of the report.

Enclosed with this letter are our responses to the Auditor's comments.

Should you have any questions regarding these responses, please call Billy W. Gossett at 898-
7490.

Sincerely,

\JJINId-i-tJ.. PrtC.Jt-/~o.

Wendell Price, Deputy State Director
Administration and Program Support

Enclosures

WP:gc



SOUTH CAROLINA DEPARTMENT OF SOCIAL SERVICES
Elizabeth G. Patterson, ill., State Director, Post Office Box 1520, Columbia

RESPONSES TO THE APPLICATION OF AGREED UPON
PROCEDURES FOR FISCAL YEAR 2000

SECTION A

ACCOUNTS PAYABLE CLOSING PACKAGE INCORRECT

Response Four (4) exceptions totaling $992,440.75 relate to Child Care and Summer
Feeding Programs. These programs accomplish payment by an interface
with the GAFRS accounting system, except for items processed by IDT
(Payments to State Agencies for $1,000 and above). Unlike the payments
by IDT, the interface does not permit use of TASK Code 2000, which is
necessary for producing the special GAFRS report (DAFR944P) that
separates accounts payable. As a result, the Claims and Reports Section of
the Food Service Operations Division prepares a manual worksheet to
capture accounts payable information. While the Claims and Reports
Section understands the logic for identifying appropriate transactions in
the correct fiscal period, the manual process resulted in clerical errors.
Worksheets included incorrect separation of current and prior fiscal year
periods as well as IDT accounts payable duplication. IDT TASK coding
distinction was not perfected. Additional efforts will be made to ensure
that transactions are properly classified and not duplicated. All
transactions listed as Accounts Payable will be verified by the Claims and
Reports Section, and again by the Payables Section when preparing the
Accounts Payable closing package.

Two (2) exceptions for a total understated amount of $47,505.14 should
have been identified as accounts payab1es. The incorrect T ASK code was
entered. As a result, the DAFR944P report did not capture these items as
accounts payable. Extra instructions will be given to users to place
emphasis on the distinction of fiscal year periods and to place careful
attention on choosing the correct T ASK code when keying entries.

One (I) exception for an overstated amount of $5,000.00 was captured on
the DAFR944P accounts payable report in error. This is the only item that
coincides with the AUP recommendation relative to review of the
DAFR944P report. All Disbursement Vouchers included in the
DAFR944P report totaling $400 and above were reviewed to verify them
as accounts payable during the preparation of the Accounts Payable





A meetins will be scheduled with the Central State Finance Help Desk to

go over GAAP Instructions for the Operating Leases Closing Package.
Supervisory review steps will be enhanced.

The incorrect ending dates should have been changed on the Lease
Register. As per the finding, this date while incorrect did not affect the
dollar amounts on the report. These dates apparently were incorrect
because of spreadsheet application errors used in automating the lease
register. We are in process of obtaining a new Lease Register.

6. ACCRUED COMPENSA TED ABSENCES CLOSING P ACKAGE DEFICIENCIES

Response This finding is similar to last year. For the year 2000 the report
was run later; however, it is impossible to run the report any later and
allow for employees to receive and provide corrections to their leave
summaries while meeting the mandated date for the Compensated
Absences Package to be completed.

The agency has amended its policy to require areas to maintain
leave slips for 3 years.

The agency will continue to train and remind the leave clerks of the
importance of accuracy with the leave administration.

SECTION B

I. JOURNAL ENTRY DEFICIENCIES

Response The Department has strengthened procedures and controls over journal
entries as reflected by the significant improvement in this area.
Procedures and monitoring will be reemphasized to appropriate staff.




